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Re: D Part.

Dear Ms. Searcy:

In accordance with the co..ission's §X garte
rule, 47 C.F.R. 51.1206, an original and one copy of
this letter are being filed in Docket No. 92-266 as
notification that William Squadron, Vice President of
NATOA, and I .at today with John Hollar, Legal Advisor
to Commissioner Duggan.

We discussed the positions of the Local
Governments in Docket No. 92-266. The discussion relied
in part upon the information and arquments made in the
Further Comments and the Petition for Reconsideration
and Clarification filed by NATOA, ~. AI. in the
proceeding. In addition, we discussed with Mr. Hollar
why costs for the upgrades of cable systems should not
be treated as "external coats" which may be directly
passed on to subscribers under the CODaission's rate
rule.. We relied on arguments in the Petition for
Reconsideration regarding the treatment of external
costs in addressing this issue.

Please contact me if you have any questions
regarding this matter.

Respectfully SUbmitted,

cc: John Hollar


